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io Personnel of Shurin and Company, Soviet department store in Pyongrang," included: 


This document Is hereby regraded to 
CONFIDENTIAL in accordance with the 
letter of 16 October 1978 from the 


Director of Central Intelligence to the 


Next Review Date: 2008 


Director: Pavel Sergeyevich Kostin, age 47. 

Secretary: Vera Mikhallovne Moronova. age 38, Russian emigre from Harbin. 

Chief bookkeeper; Alexander Ivanovlch Bavanov, age 5l. 

Sales department manager; Vladimir Facdorovich Levi, age 46, Russian 
emigve from Harbin _, 


Clerk: Viktor Valexianovich Pateichites, age 33, Russian emigre from Harbin, 


About thirty other employees, Ruesian emigres from Mancauria.# 


Churin and Company officially is std an Andependent commercial enterprise, as 
it was. before 1946, but actually it is entirely a Soviet government orgzaniza- 
tion. It is owned by Dalintorg (52 percent), Ekeportkhleb (20 pezcent}, Dal~ 
vaeshtrans (19 percent), and Vaeshkniga (10 percent), sll Soviet orgenml gasions. 
fhe firm's profits and dividends are distributed accordingly. By this means, 
the shareholders have 9 revolving fund which provides them Inersased purchasing 
pover fer goods to be shipped to the USSR. Vneshkniza, howaver., uses its divi= 
jends for propaganda purposes. Items purchased in Kores. for the USSR include 
rain, steel, gold. non-ferrous metals. sulphuric acid, hydrechloric acid, ane 
nontum, and other chenicals, carbide, and cement (primerily for use in Dairen 
amd Port Arthur), 


Although the won currency of North Korea was printed in the USSR and the Savriet 
guvernment conld print 4% for ite om use, in order to avoid charges of inflat- 
ing the North Korean sconomy by flecding the money market, USSR purchaces in 
Korea, were camouflaged in the following manner when imported: All merchandise 
drought to North Korea through Churin and Compeny vas priced wholegaie at 300 
ta 500 percent sbove the USSR coet, and to this wholesele price.the Sovies 20 
percent “Legal” profit was added to make the retail price. North Korean ime 
port duties were evaded under the pretext that most of the import3 were for the 
nee of the Sovict colony, yet the 20 percent advance was always made in the reo 


tail price. Imvoorted newsprint, as an extrene exauple, priced at 20,000 North — 


Korean von*** par ton, was raised to 160,000 won and hed a Legal profit of 
22,000 von added, to make a retail price of 192,000 wore 
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In order to implement the hidden price increase, a secret "legol deed" was 
executed, upon the arrivel of each shipment of merchendisa, by four Churin 
top~lev.1 employees and ves forwarded to Dalintorg, thus patting the real 
profits cn record, Dalincorg in turn revortec. to Hoscov. Meanwhile, the 
shipnent wes entered normaliv on the firm's open books at its inflated whole= 
Beale volue, and the 20 percens mark up was added before the foods were sold. 


Through these practices, Churin end Coupany mede extensive profite. When it 
was organized in Pyongyang, in the full of 1947, its entire investment, ine . 
eluding merchand: se. buildings, eteo, was valued at 46,000 won.*** In late 
September 1950, the net worth of che firm was estimated at 400,000,000 won. 


The firm was further assisted in profits by the fact that almost all the 
uerchandise imported into North Korea from the USSR wes either defective or 
obsolete. In 1948, for »xeuple, Churin received several carloads of silk 
stockings, nearly all of which were rotten, and in 1949 gever:l carloads of 
rubber sponges end prophlectic syringes. Although these were hardly demand 
items on the Korean mr eat, the North Korean government wag compelled to ace 
cept them at the Sovic.=dictated price, Machinery, esvecially tractors and 
Lathes ond similar equ.omeit, which was urgently needed in North Korea, was 
shipped from the USSR, vat most of it was poor, secondhand, or jun. Of the 
Large quantities of barreled wine imported, about one fifth was dregs, 


Koreans often complain3i about Churin merchendi se, arguing that it was cheeper 
and more satisfactory -o make purchases through Hong Kong, where goods could 
be inspected before aciveptance and where no favoritism was shown. They alsu 
felt that anything sert by the USSR was delivered to Korea with the air of 
conferring a favor, and this atti tude was greatly resented, as well as the 
high prices. 


Churin and Company had one branch at Chongjin. Perconnel there are uniden=- 
tified. 


25X1A [| comment. Churin end Company, as well as all the other overt Soy 


Let egencies, jeft Pyongyang before the UN adTANCe « 


25X1A* [| Gonment. How many of the Churin personnel hel. Soviet citizenship, 


and how many reclily retained emigre status was not indicated. 


25X1#e9——_ comme ut It 1s impossible to give exact equivalents in gelid cur= 


reney beca se of the indefiniteness of figures end dates and the varying 
rates of rzchange. 
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